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School District Audits

Katherine Black, Financial Specialist/Auditing
Financial Accounting/OCAS/Auditing
Oklahoma State Department of Education
Katherine.Black@sde.ok.gov
(405) 521-3197



mailto:Katherine.Black@sde.ok.gov

Why do | Have to Have an Audit?

OMB Circular No. A-133, Subpart B§  .200 (a)

* Non-Federal entities that expend $500,000 or more in a
year in Federal awards...part
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Why do | Have to Have an Audit?

Oklahoma Statute Title §70-22-103(A)

e The board of education of each school district in this
state shall provide....each fiscal year.
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Audit Timeline — Due Dates

e March 31 — “A” Audits

o April 30 — “B” Audits

30 Days after local board of education presentation
e June 30 — Audit Contracts
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Audit Determination Letter

According to the Office of Management and Budget (OMB) Circular A-133, entities that expend more than
$500,000 in federal funds during a fiscal year are required to have a single (program specific) audit.

To determine the federal expenditures for fiscal year 2014, we use:
Project Reporting Codes 421 through 798 as submitted on
the Oklahoma Cost Accounting System (OCAS) expenditures:
Commodities provided by the Oklahoma Department of Human Services:

$2,222,212.85
$20,032.00
$2,242,244.85

If you feel this is incorrect, please contact our office immediately,) Otherwise, we will expect your di

with the requirements of OMB A-133. The audi So have also been advised of districts that have been
identified for -

Additionally, OMB A-133 § 3052.320 states: “(a) General. The audit shall be completed and the data collection
form described in paragraph (b) of this section and reporting package described in paragraph (¢) of this section shall
be submitted within the earlier of 30 days after receipt of the auditor’s report(s), or nine months after the end of the
audit period, unless a longer period is agreed to in advance by theeognizant or oversightagency for audit.”

Therefore, your district’s audit is due in our office no later than Tuesday, March 31, 2015.
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Areas of Responsibilities

A-133 has defined three areas of responsibility

— Pass Through Entity

— Auditee
— Auditor
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Pass Through Entity’s Responsibility

OMB A-133, Subpart D, § _.400(d)

 |dentify Federal awards
« Advise subrecipients of requirements
* Monitor the activities of subrecipients

 Ensure that subrecipients have met the audit
requirements.
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Pass Through Entity’s Responsibility

e |ssue a management decision on audit findings

* Require each subrecipient to permit. . . access
to the records and financial statements
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Pass Through Entity’s Responsibility

e OMB Circular A-133,
o Title 70 §22-103 (A)
« OKAdm. Code 210:25-5-5 Auditing
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Auditee’s Responsibllity

OMB A-133, Subpart C,8  .300:

 |dentify-all Federal awards received and
expended and the Federal programs

« Maintain internal control over Federal programs
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Auditee’s Responsibllity

o Comply with laws, regulations, ...related to each of
Its Federal programs

* Prepare financial statements and SEFA

* Ensure that the audits required are properly
performed and submitted when due.

e Follow up on audit findings
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Auditor’s Responsibility

OMB A-133, Subpart F, 8§ .500:

 The audit shall cover:

— entire operations

— financial statements
— Schedule of Expenditures of Federal Awards

— Internal control
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Three Sources of Financial Information

e OCAS Data
 Estimate of Needs
e Audit
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OCAS Data Comparison

District Name (County-District Number)

Difference Difference

between OCAS between OCAS
General (11) OCAS EON and EON Audit and Audit

Begin (6110-Dist Rev Rpt)
Lapsed {6130-Dist Rev Rpt)
Estopped (6140-Dist Rev Rpt)
New Revenue (FY14 Dist Check Rpt})
5111-5113 (FY14 Dist Check Rpt)

5120-5190 (FY14 Dist Check Rpt)
Warrants + Encumber
{FY14 Dist Check Rpt) S-

End S- S- S- S-

Wl ln | v
1 [ i [ 4n

hid

i
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OCAS Data Comparison

@ Your District Page District Reports

District Reports

District Review Sheet ° R evenue

District Expenditure Report

District Expenditure Report (May take up to 30 seconds)

District Revenue Report ° EXpe N d |tu Fes

District Revenue Report (May take up to 30 seconds)

Expenditure Comparison Report

District Maintenance of Effort Special Ed ® Endlng Fund Balance

Revenue Comparison Report

District Check Report en909e0k

District Check Report (May take up to 30 seconds)
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OCAS DistriCt

. Revenue

Balance Sheet Accounts - ) ﬂ General (11) OCAS
6110 Cash Forward June 30, 2013 ., 1,881,092.09 Begin {6110-Dist Rev Rpt)
6130 Prior Y L d A . 26,532.67 u

inchminlun wedea s ! Lapsed (6130-Dist Rev Rpt)

6140 Estopped Warrants 124.64
6200 Inter Fund Transfer -65,661.96 || Estopped (6140-Dist Rev Rpt)

1042, DA70] New R FY14 Dist Check R
Total Revenue Available FY 2014 g 6,997,844.22 , |New Revenue { ist Check Rpt)

I 5111-5113 {FY14 Dist Check Rpt)

E - — - )

5120-5190 {FY14 Dist Check Rpt)
Warrants + Encumber
{FY14 Dist Check Rpt)

End S-
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OCAS Data Comparison

[ Expenditures General (11) OCAS

Begin (6110-Dist Rev Rpt)
Lapsed {6130-Dist Rev Rpt)
Funciion 5200 Estopped (6140-Dist Rev Rpt)

g mi"mrmmo"a‘ New Revenue {FY14 Dist Check Rpt)
W ts E b .

s sosaet o — 5111-5113 (FY14 Dist Check Rpt)

3 : 705707 0.00 5120-5190 (FY14 Dist Check Rpt)

Warrants + Encumber
(FY14 Dist Check Rpt)

End 5-

2014 EXPENDITURES
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OCAS Data Comparison

County: Oklahoma State Department of Education 472015 2:56:44 PM
District: 2014-- OCAS -- District Check Report Page: 1
2014 REVENUES 2014 EXPENDITURES
H 1 Functlon 520
i 5600 Source -; (informational
Source Source, 5600 Function Source Source Source Plus Minus Minus Total
Fund 5111-5113 5120-5190 (informational} 5800 6110-6140 6200 New Revenue Warrants Encumbrances Balance
11 0.00 0.00: 0.00: 0.00 1,907,749.60 -65,661.96 5,157,531.41 4,784,746.79 908,367.97 0.00 1,306,504.29
12 0.00 0_005 0_005 0.00 4,035.55 65,661.96 1,741,091.36 1,789,085.80 21,703.07 0.00 0.00
General (11) OCAS

Begin (6110-Dist Rev Rpt) S 1,881,092.09
Lapsed {6130-Dist Rev Rpt) S 26,532.67
Estopped (6140-Dist Rev Rpt) S 124.84
6200 Inter Fund Transfer S (65,661.96)
New Revenue {FY14 Dist Check Rpt) S 5,157,531.41

5111-5113 (FY14 Dist Check Rpt)

5120-5190 (FY14 Dist Check Rpt)

Warrants + Encumber
(FY14 Dist Check Rpt)

5,693,114.76

End

1,306,504.29
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Estimate of Needs

GENERAL FUND ACCOUNTS COVERING THE PERIOD JULY 1, 2013 TO JUNE 30, 2014
ESTIMATE OF NEEDS FOR 2014-2015

EXHIBIT "A" FM

[Schedule T, Comrent Balance Sheet - June 30, 2014

Amouni
ASSETS:
Cash Balance Juse 30, 2014 2,859,051.23
Invesiments 0.00
TOTAL ASSETS 285905123
LIABILITIES AND RESERVES: =
Warranis Ouistanding 644.178.97
Reserve for Interest on Warranis 0,00 -
Reserves From Schedulc 8 508,367.97 -
[T S— CTEE The 2014-2015 Estimate of Needs
CASH FUND BALANCE JUNE 30, 2014 306,504.29
[ TOTAL LIABILITIES, RESERVES AND CASH FUND BALANCE 85905123 An d
S o e SO Financial Statements of the Fiscal Year
Detail Tolal
REVENUE: mm——— -
Cash Balance June 30, 2013 1881.092.00 2013-2014
Cash Fund Balance Transferred From Prior Years 63,811.04
Current Ad Valorem Tax Apportioncd 396,300.21
Miscelluncous Revenue Apportioncd 1,762.001.69
TOTAL REVENUE 3 7,103, 03
REQUIREMENTS:
Claims Poid by Warrants Issued & Transfer Fees Apportioned 4.8RE,312.77
Reserves From Scheduls 8 508.367.97
Imterest Paid on Werranis .00
Bank Fees and Cash Charges 0.00
Reserve for Inleresi on Warranis 0.00
TOTAL REQUIREMENTS 796,700,714
ADD: Cash Fund Bal as Per Balance Shevt 6-30-2014 ,306,504.29
. TOTAL REQUIREMENTS AND CASH FUND BALANCE ,103,205.03

Schedule 3, Cash F-ndsahmmisdm JOI 2014

ADDITIONS:

Miscellancous Revenue Collected in Excess of Estimates-Nel 685,
[ Warrants Estopped, Cancelled or Convericd
Fiscal Year 2013-14 La intions

Fiscal Year 2012-13 Lapsed Appropriations 26.532.67
Ad Valorem Tax Collections in Excess of Esti 5,540.04

T OTAL ADDITIONS ] SUMMER EDUCATION EVENT =




Estimate of Needs

District Name (County-District Number)

Difference Difference
between OCAS between OCAS
General (11) OCAS EON and EON Audit and Audit
Begin (6110-Dist Rev Rpt) S 1,881,092.09 | S 1,881,092.09 | S -
Lapsed {6130-Dist Rev Rpt) $ 26,532.67 | $ 26,532.67 | ¢ -
Estopped (6140-Dist Rev Rpt) S 12484 | S 124.84 | S -
6200 Inter Fund Transfer S (65,661.96) S {65,661.96)
New Revenue (FY14 Dist Check Rpt) S 5,157,531.41 | S 5,195,455.43 | § {37,924.02)
5111-5113 (FY14 Dist Check Rpt) $ -
5120-5190 (FY14 Dist Check Rpt) 3 -
Warrants + Encumber
(FY14 Dist Check Rpt) S 5,693,114.76 | S 5,796,700.74 | & {103,585.98)
End $ 1,306,504.29 | $ 1,306,504.29 | ¢ {0.00)
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Audit Comparison

GEMERAL FUND
Cuiginal Final
Budgel Budget Aclual
Revenues Collected:
Leeal sources 3§ 498,195 498,195 608,242
Intermediale sourcas 55,065 55,065 93,691
Slale sources 4,017,767 4,017,767 4,076,654
Federal sourcas 726,421 726,421 375,170
Non-revenue recsipls 3,774
Total revenues collected 5,297,448 5,297,448 5,157,531
Expendilures;
Instruclion 4,160,083 4,160,083 2,897,697
Suppert services 2,978,684 2,973,684 2,755,638
Operalien ef non-instruclional services 149 149 149
Facilities acquisilion & censtruction semvices 37,596 37,596 37,596
Qlher cullays:
Reimbursement a0 9@ 90
Correcling enlry 1,038 1,938 1,947
Total expendilures 7,178,510 7,178,540 5,693,115
Excess of revenues collected over (under)
expendiluras befora other
financing sourcesiuses (1,881,082) (1,861,092) (535,584)
Clher financing scurces (uses):
Transfer in 37,924
Transfer (cul) (103,536)
Adjustment to prior year encumbrances (4,867) (4,867) 21,791
Tolal olher financing scurces (uses) (4,867) (4.867) [43.871)

Excess of ravenues collecled over
(under) expenditures (1,335,959) (1,885,958) (579,155)

Cash fund belance, beginning of year 1,385,059 1,885,959 1,835,959 engqgeo k
|

Cash fund balzncs, end of year 0 0 1,306,504
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Audit Comparison

District Name (County-District Number)

Difference Difference
between OCAS between OCAS

General (11) OCAS EON and EON Audit and Audit
Begin (6110-Dist Rev Rpt) S 1,881,092.09 | § 1,881,092.09 | § - S 1,885,959.00 | § {4,866.91)
Lapsed (6130-Dist Rev Rpt) S 26,532.67 | 5 26,53267 | 5 - 5 21,791.00| 5 4,741.67
Estopped (6140-Dist Rev Rpt) 5 124.84 | 5 124.84 | 5 - 5 124.84
6200 Inter Fund Transfer S (65,661.96) 5 {65,661.96)| 5 {65,662.00)| S 0.04
New Revenue (FY14 Dist Check Rpt) S 5,157,531.41 | § 5,195,455.43 | § {(37,924.02)] 5 5,157,531.00 | $ 0.41
5111-5113 (FY14 Dist Check Rpt) S - S -
5120-5190 (FY14 Dist Check Rpt) 5 - 5 -
Warrants + Encumber
(FY14 Dist Check Rpt) S 5,693,114.76 | § 5,796,700.74 | 5 (103,585.98)| $ 5,693,115.00 | § {0.24)
End S 1,306,504.29 | § 1,306,504.29 | § (0.00)| § 1,306,504.00 | § 0.29
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What is a SEFA Page?

The SEFA (Schedule of Expenditures of Federal Awards)
page of the audit represents the federal expenditures
made by the district.
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Finding OCAS Federal Expenditures

OK]_AH O MA Oklahoma Cost Accounting System | |

State Department Of Ed ucation (4 Contact Support (% Return to 5502

UserMName: mancyh, UseriD: 18246

@& Home | @ YourDi a ® Forum r ‘ ct Tools
District OCAS Page Year: 2014
Current Fiscal Year: 2014 - County: - District:

[ Expenditure Upload | Revenue Upload

‘ li Upload Expenditure File: Browse... Upload Expense File
Last Expenditure Upload: 2/17/2014 3:20:59 PM Status: Edit Check Errors Found

— view Latest Upload Records Note: After July 1st you will be able to "Lock" your submissions when there are no errors with both the Expenditure and Revenue uploads. You will not be able to upload
again unless unlocked by an OCAS admin.

e These are the errors found in your latest expenditure upload View Errors Grouped By Count

| Fund ‘ Error Count | Description View Errors M
|11 156 | GEN FUND-FOR OPERAT | View Errors

|21 2 BUILDING FUND View Errors

5“22 ‘5 1 CHILD NUTRITION PROG ?.V\aw Errors

5760 )137 [ SCHOOL ACTIVITY FNDS ‘VV\ew Errors

81 |2 | GIFTS FUND | view Errors

;:-- 1 Other Errors ::\.’wew Errors
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Finding OCAS Federal Expenditures

G- (& Al sdecgon DCAS S OCAS Dirciag EIERREED £
x @iComen > M schst - - - -

i Feverives | o [ Suggeted Sees v @ Free Hotmail g My Yahoo! @) Wb Slice Gallery = g YVahoo! Answers. (g Yahoo! Downloads g Yahoo! Mail g Yahoo!

E2 |+ O Connecting.. % | NewTab B~ B -0 d - Pager Sy Tocke @~

Or K[A I I O M_A Oklahoma Cost Accounting System

State Department of Education 3 Contact Support () Retum lo $802

"

UserName KatherineBlack UserlD' 16760 Katherine Black (5§ Admin}
District Expenditure Records | | Change Year | [ eo]
<<« Back to Main District Page Download All Records As An Excel File _
Fund: Praject: Function: Ohject: Program: Suhject: Jlob:
[ C O C 1 Stow (500 ] Rems perpage Page: [1 5] BN
|t |Fund  |Project [Function |[Obiect grg| T oce s T op Amt | Encumb Amt | Warrants. ]
Edit 1 000 1000 110 f \@ Nama: 200324157 LxpendureRecord 02402014, c3v ) 0.00 77957 54
Edit 1 | 000 | 1000 RAL | xﬁ M, n’,mmw, m,swm" e | 000 | 11503689
Edit 11 . Doo 1000 ‘1o 000 | 4854247
Edit 11 000 1000 110 0.00 6395104
Edit 1 000 1000 110 0.00 118906 54
Edit 1" 000 1000 110 | 9 e i m-—-—»—& 0oo 3121881
T T " - | computer ot Bt the soure, 46 not open o 1 T
Edt |11 000 11000 110 et = 000 10094267
Edit 1 - 000 1000 110 000 | 57371.77
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Finding OCAS Federal Expenditures

Home Insert Page Layout Formulas Data Review View DYMO Label & 0 (=1}
E :a } ey 1y M—a Cennections 4| . figClear E‘g @?- @ * *Z" = #3 Show Detail
|_L' & Properties -+ = L8 BEE =z yige petail

From From From From Other Existing Refresh : Al Sort Filter 7, Text to Rerr_m\re Data Consolidate What_-[f Group Ungroup Subtotal
Access Web  Text  Sources+ | Connections | All= ©2 Edit Links .7 Advanced | Columns Duplicates Validation = Analysis = = =
Get External Data | Connections | Sort & Filter | Data Tools | Outline fa |

A#{ 2013241057ExpenditureRecords

A [ 8 [ ¢ [ o [ e [ £ [ & [ w [ o [ o [ x | ] M [ N o [ p ] Q [ R \ 5 \ T [ u ]
1 [2013241057Expt=nditureRecords
2] Uploadequ 1| Year IZ‘ Count\dz‘ Dlstrlcﬂ Fundcdz| Pm]ech‘ FunctldE‘ Ob]ecta ngraB Sub]ecEJoandz‘ OperatIE‘ AppmpnatelZ‘ EncumberIE‘ Warrantslssm SlteCoE CreateDate E Createuaedz‘ UpdateDate E‘ UpdatemerE‘ ROWN[E
3 75673877 2013 241057 421 1000 110 332 3700 210 505 S S S 6,753.62 505 8/20/2013 12:14 95420 8/20/201312:14 95420 7312
4] 75673878 2013 241057 11 421 1000 110 332 8700 210 510 S - $ - S 8,050.74 510 8/20/2013 12:14 95420 8/20/201312:14 95420 7313
5 75673879 2013 24 1057 11 421 1000 130 332 8700 210 505 S - S - s 300.00 505 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7314
6 75673880 2013 24 1057 11 421 1000 231 332 8700 210 505 S - S - s 478.85 505 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7315
7 75673881 2013 241057 11 421 1000 231 332 3700 210 510 § - S - s 450.56 510 8/20/2013 12:14 95420 8/20/201312:14 95420 7316
8 75673882 2013 241057 11 421 1000 232 332 8700 210 505 S - $ - s 96.05 505 8/20/2013 12:14 95420 8/20/201312:14 95420 7317
9 75673883 2013 24 1057 11 421 1000 232 332 8700 210 510 S - S - s 114.76 510 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7318
10| 75673884 2013 24 1057 11 421 1000 251 332 8700 210 505 S - S - s 540.44 505 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7319
ey 75673885 2013 241057 11 421 1000 251 332 3700 210 510 § - S - s 540.48 510 8/20/2013 12:14 95420 8/20/201312:14 95420 7320
12 75673886 2013 241057 11 421 1000 252 332 8700 210 505 S - $ - s 574.76 505 8/20/2013 12:14 95420 8/20/201312:14 95420 7321
13 75673887 2013 24 1057 11 421 1000 252 332 8700 210 510 S - S - s 687.29 510 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7322
14 75673888 2013 24 1057 11 421 1000 253 332 8700 210 505 S - S - s 816.15 505 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7323
15| 75673889 2013 241057 11 421 1000 253 332 3700 210 510 § - S - s 816.16 510 8/20/2013 12:14 95420 8/20/201312:14 95420 7324
16 75673890 2013 241057 11 421 1000 273 332 8700 210 505 S - $ - s 31.92 505 8/20/2013 12:14 95420 8/20/201312:14 95420 7325
17| 75673891 2013 24 1057 11 421 1000 273 332 8700 210 510 S - S - S 38.05 510 8/20/2013 12:14 95420 8/20/2013 12:14 95420 7326
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What is a SEFA Page?

SCHEDULE CF EXPENDITURES OF FEDERAL AWARDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2014

Federal Granter's!

Federal Grantor / Pass Thrcugh Federal CFDA Pass-thrcugh Pregram or Balanca at Revenue Total Balanca at
Grantor / Pregram Title Number Grantor's No, Award Amount 7-1-13 Cellected Expenditures 6-30-14
U.S. Depariment of Educaticn
Direct Programs:
Indizn Education 84.060A S060A131128 § 57,603 40,326 40,573 247
Indian Education - Note 84.080A S060A121128 10,349 10,349
Impact Aid Operations 84.011 S0418-2014-4276 44126 44,125 44,126
'Head Slart 93.500 06CH7026/13 1,430,134 572,277 617,189 44,912
*Head Start 93.600 06CH7026/12 697,035 697,035 697,035
Sub Total 2,229,198 10,349 1,364,113 1,398,923 45,159

SUMMER EDUCATION EVENT
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Comparing OCAS to the SEFA Page

FY 14
OCAS - SEFA COMPARISON

Difference
Enc + Warrants
OCAS OCAS SEFA +IDC - SEFA
Title CFDA # Project Encumbrance Warrant IDC Expenditures Expend
U.S. Department of Education
Direct Programs:
Title VIl Part A, Indian Education 84.06 561 S 17,000.00 S 40,326.11 S 40573.00 $ 16,753.11
Johnson-0’Malley Program. 15.13 563 § 1,554.20 § 1,930.98 S 5,032.00 $ (1,546.82)
Johnson-O'Malley Program, Three-Month
Money 15.13 564 S 3,500.00 S - s 3,500.00
Title VIll—Impact Aid 84.041 591 S 38,056.69 S 6,068.76 S 4412600 S (0.55)
Passed Through State Dept of Education S -
Title 1 Part A, Basic Program 84.01 511 S - S 231,264.24 S 22691100 S 4,353.24
Title 1, School Support 84.01 515 S - S 52,169.76 s 52,170.00 S (0.24)
Title IIPart A, Teacher and Principal Training
and Recruitment Fund 84.367 541 §$ - S 70,940.19 S 75,293.00 $ (4,352.81)
Title VI - Part B Subpart 2, Rural and Low-
Income School Program 84.358 587 S - S 13,949.99 5 13,950.00 S (0.01)
Flow Through, P.L. 108-446, IDEA— 84.027 621 S - S 87,027.61 S 87,027.00 S 0.61
Passed Through State Department of Career and Technology S -
Carl Perkins Vocational Secondary 84.048 421 S 49500 S 10,842.95 S 11,338.00 S (0.05)
U.S. Department of Agriculture S -
Lunches 10.555 763 S 1,512.42 S 121,287.63 S 122,800.00 S 0.05
Breakfasts 10.553 764 S - S 59,682.16 5 59,682.00 S 0.16
Summer Food Service Program. 10.559 s 1,878.31 S 9,546.79 S 10,508.00 $ 917.10
Child/Adult Care 10.558 S - S 131,696.46 S 131,69600 $ 0.46 en q eOk
Non-Cash Assistance (Commodities) S 20,032.00 5 20,032.00 S =
=———
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Tracking Federal Expenditures

Federal Revenue and Expenditures
Federal Pass-though Program or
[=2:1% Grantor's Award Balance st Total
Tithe Kumber Project Number Amcent July 1. 2000 Sevenue Collected Expenditures
U.S. Department of Education
Direct Programs:
Title VIl Part A, Indian Education E4.06 561 Project 621
Johrson-O'Malley Program. 1513 563 Balance at
Title Vill—limpact Aid B4.041 591 Date Grant Award CFDA Juby 1, 200X Allocati Expenditure/Claims Revenue Balance
Passed Through State Dept of Education 7/1/2014  HO27A120051  84.027 $ 16829528
Title 1 Part A, Busic Program #4.01 1L s;omsoom  § : 7/1/2014 S (21,15257) $ 21,15257 $ -
Title 1, Sehool Support 84.01 515 TS T3 s s
Title IIPart A, Teacher and Principal Training f1/13-7/31/. - .
and Recrultment 84,367 541 8/1/13-8/30/13 S 3,300.43 H (3,300.43)
Tithe VI - Part B Subpart 2, Rural and Low- 9/1/13-9/30/13 s 6,801.23 5 16,801.23)
Income School 84.358 587 i
Propect ECCO. i il 10/1/13-10/31/13 s 9,587.39 S (9,587.39)
Flow Through, P.L. 108-448, IDEA— 84027 621 HOZIAI20081  § (2115257 6 7ozosse  sezorzel  11/1/1311/30/13 $ 4,595.40 s (4,595.40)
Passed Through State Career and o 12/1/13-12/31/13 s 6,118.76 5 (6,118.76)
Carl Perkins Vocational Secondary 84,048 an 1/1/14-1/31/14 5 4,628.96 s (4,628.96)
.S, Department of Agriculture 1/23/2014 S 3,30043 S 3,300.43
Lunches 10555 763
Beoalutis e ek 1/30/2014 $ 22,507.38 $ 22,507.38
Summer Food Service Program. 10559 766 2/1/14-2/28/14 S 4,679.36 H (4,679.36)
Child and Adult Care Food Program 10558 769 2/6/2014 S 459540 S 4,595.40
on:Cash fesickanon {Commoclthe] 1055 3/1/14-3/31/14 H 4,672.54 H (4,672.54)
4/1/14-4/30/14 3 4,668.90 5 (4,668.90)
4/24/2014 5 13,980.86 5 13,980.86
5/1/14-5/31/14 s 16,244.64 s (16,244.64)
6/1/14-6/30/14 3 21,730.00 5 (21,730.00)
6/19/2014 5 4,66890 5 4,668.90
H 87,027.61 § 7020551 (16,822.07)
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Surety Bonds

Required Surety Bonds

.. Amount of Bond OCAS
Position State Statute i )
Required Coding
Superintendent §70-5-116a $ 100,000.00 2321-525
Treasurer §70-5-116a $ 100,000.00 2313-525
Encumbrance Clerk §70-5-119 $ 1,000.00 2511-525
Minutes Clerk §70-5-119 $ 1,000.00 2312-525
Activity Fund Custodian §70-5-129 $ 1,000.00 2511-525

engageok
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Surety Bonds

XYZ School District (County Number-District Number)
Schedule of Surety Bonds
For the Year Ended June 30, 20XX

Bond Coverage Effective
Bonding Company Position Covered Number Amount Dates
Superintendent S 100,000.00
Treasurer S 100,000.00
Encumbrance S 1,000.00
Minutes Clerk S 1,000.00
Activity Fund Custodian S 1,000.00
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Surety Bonds

If the Surety Bonds are listed in the Notes to the Financial
Statements they should include the same information.

* The treasurer/minutes clerk is bonded with Ohio Casualty
Bond through Liberty Mutual, bond number 3427268 for the
penal sum of $100,000, term beginning July 8,2013 and
ending July 8, 2014. This is a renewal of a continuous bond.
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Auditing Findings
OMB A-133 SubpartE,§  .510

e Schedule of Findings and Questioned Costs

— Significant Deficiencies
— Material Noncompliance
— Known fraud

— Audit Follow-up
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Auditing Findings

e Audit Findings should be presented in detalil

* Finding information should include:
— Federal Program
— Federal Award Number
— CFDA Title and Number
— Federal Award Number and Year
— Federal Agency Name or Pass-Through Entity
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Auditing Findings

— Criteria

— Condition

— Identification of questioned cost
— Information

— Effect

— Recommendation

— Views of Responsible Officials
— Reference Number
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Auditing Findings

B. FINDINGS - FINANCIAL STATEMENTS AUDIT
Significant Deficiency
2014-1

Condition: An adequate internal control structure does not exist because of the small size of the entity noris
there adequate segregation of duties.

Criteria: Internal controls should be in places that provide reasonable assurance that any one individual does
not have control over several of the financial functions of the School District.

Effect: Because of the inadequate segregation of duties there may be an opportunity for an employee to alter
record keeping.

Recommendation: We have recommended that the School District strive to implement an adequate
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Auditing Findings

C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT

Questioned
DEPARTMENT OF EDUCATION Cost

2014-2  Title | Program - CFDA 84.010, Grant period: Year ended June 30, 2014
Criteria and Condition: OMB Circular A-87 states that costs "be adequately
documented". School personnel were unable to locate two employee contracts
chosen at random for our payroll/contract test. The two contracts that could not
be located were for two employees paid from the Title | Federal program.

Context: There was no supporting documentation of the payroll costs charged to
the Title | program. Total Title | expenditures were $184,202.10.

Cause: The District did not have controls in place to ensure that all supporting
documentation for Federal program expenditures was properly kept.

Effect: $35,261.20 of costs are questioned as a result of failing to maintain all $35,261.20
employment contracts of employees paid from Federal programs.

Recommendation: The District will implement procedures that will require all
supporting documentation of Federal expenditures be maintained
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FY14 Audit Findings
Management Letter/Comments

Segregation of Duties —
Purchase Order Not Signed —
Incomplete documentation
Invoice Not Signed —

Extra Duty Contract -
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Corrective Action Plan
OMB A-133, Subpart C, 8 .315 (c)

* The corrective action plan shall provide

— name of the contact
— corrective action planned,
— anticipated completion date.
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Corrective Action Plan

PUBLIC SCHOOL DISTRICT
COUNTY

AUDIT FINDING
CORRECTIVE ACTION PLAN

REFERENCE NUMEER:

NAME OF AWARD-PROJECT NUMBER :
(FEDERAL FINDING)

FINDING:

CONTACT PERSON:

CORRECTIVE STEPS THAT HAVE
ALREADY BEEN TAKEN ANDVOR THE
STEPS THAT WILL BE TAKEN:

THE PLAN FOR MONITORING
ADHERENCE TO THE CORRECTIVE
ACTION PLAN

— engageok
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Audit Findings Follow-Up

OMB A-133 Subpart C, 8 .315

 The auditee shall prepare a summary schedule of
prior audit findings.
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Audit Findings Follow-Up

 The summary schedule of prior audit findings shall
report the status of all audit findings

e EXxcept
— Finding were fully corrected
— Auditee believes the findings are not longer valid
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Audit Management Letter

 The auditor has issued a Management Letter,
Recommendations, or Comments noting items that are
concerns.

— All Management Letters, Recommendation,
Comments, etc., require a corrective action
response.
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Audit Management Letter

SCHOOL DISTRICT NO.
COUNTY, OKLAHOMA
SCHEDULE OF COMMENTS
JULY 1,20 TO JUNE 30,20 _

The following conditions represent areas noted during my review of the school’s accounting
system in which I feel improvement in the internal control and/or operational efficiency may be
attained. I have also noted, as required, any noncompliance with State Department of Education

Regulations.
L Condition: In many instances the receiving or other support documentation of
activity fund expenditures were not signed by the person receiving the goods or
services.

Recommendation: The Public School Board of Education and school Administration
should adopt and enforce to insure that all invoices and delivery ticket as are signed
by the receiver and attached to the corresponding purchase order. This procedure will
indicate merchandise was received in satisfactory condition and merchandise paid for
is an actual expense of the school district.
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PUBLIC SCHOOL DISTRICT
COUNTY

AUDIT COMMENT/RECOMMENDATION/MGMT LETTER
CORRECTIVE ACTION RESPONSE

REFERENCE NUMBER:

CONCERN:

CONTACT PERSON:

CORRECTIVE STEPS THAT HAVE
ALREADY BEEN TAKEN ANDVOR THE
STEPS THAT WILL BE TAKEN:

THE PLAN FOR MONITORING
ADHERENCE TO THE CORRECTIVE
ACTION PLAN

COMPLETION DATE:

SUPERINTENDENT'S SIGNATURE

Corrective Action Response

engageok

SUMMER EDUCATION EVENT ORbE



Audit Acknowledgement Page

Oklahoma Administrative Code and Register
210:25-5-5. Auditing

e Each audit report must contain a sighed
Acknowledgement Page



Audit Acknowledgement Page

Joy Hofmeister o
State Suy lent of Public
State of Ei
2500 North Lincaln o, O City, T3105-4599
AUDIT ACKNOWLEDGEMENT
District Name District Number
County Narme County Code
Andit Vear: 2004
The annual independent audit for the
(Dirict Xarms)
was preseted to the Board of Education in an Open Board Meeting on
by (e cf Mecting)
ndepenlest Audbior}
The Sehool Board acknowledges that as the governing body of the district, ible for the district’s
financial and compliance operations, the audil findings and exceptions have bafi presented to them.
A copy of the andit, incloding this acknowledgement form, will be sent to Board of Education and
the State Anditor and Inspector within 30 days from its presentation. as s in TS, § 22-108:
“The district board of education shall forward a copy of the asditor's and related fmancial

slatements o the State Beard of Education and the Stale Auditor and Ins
receipt of the audit,”

Superintendent of Schooks

Board of Education President

of Education Member
rd of Education Membor

Board of Education Member

BRaard of Education hsmber

Subseribed and swom before me on My Commission expires

(L

(Notary Publicy

o within thirty {30) days afler
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Audit Distribution

Oklahoma Statute §70-22-108

* Audit performed within nine(9) months
 Distribution
e 30 days after receipt of the audit
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After SDE Review of Audit

» If errors are found regarding any of these areas, the State
Department will contact the district for more explanation or
corrections.

— Please note-Regardless of who is responsible for a
specific report, the school district is legally responsible
to ensure all components are included in the report.
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Contact Information
405/521-2517

 Nancy Hughes, Executive Director

« Katherine Black, Financial Specialist/Auditing
o Kelly Freeman, Financial Specialist

 Pam Honeysuckle, Financial Specialist

e |lona Martin, Financial Specialist

 Amy Morgan, Administrative Assistant
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